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CAPE TOWN FOR EMBASSY OFFICE 

1 . TREASURY ASSISTANT SECRETARY MACDONALD DELIVERED 
CUSTOMS TECHNICAL LETTER (REFTEL) TO SOUTH AFRICAN EMBASSY 
ECONOMIC MINISTER LUBBE JANUARY 22. MACDONALD EXPLAINED 
THAT NEWLY ENACTED TRADE ACT REQUIRED TREASURY TO PUBLISH 
NOTICE OE RECEIPT OF PETITION ON SOUTH AFRICAN FERROCHROME 
EXPORTS AND MAKE A PRELIMINARY DETERMINATION BY JULY 4, 

1975. MACDONALD EXPRESSED HOPE THAT INQUIRY WOULD BE 
RESOLVED WITHOUT DAMAGING TRADE RELATIONS BETWEEN U.S. AND 
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2. MACDONALD BRIEFLY NOTED ALLEGATIONS RAISED IN 
PETITION AND INDICATED THAT GOVERNMENT SUPPLY OP 
INEXPENSIVE LABOR THROUGH APARTHEID LAWS WAS NOT INCLUDED 
IN LETTER BECAUSE TREASURY WAS QUOTE HIGHLY DOUBTPUL END 
QUOTE THAT IT WAS BOUNTY OR GRANT. 

3. LUBBE APPRECIATED PERSONAL MEETING WITH MACDONALD AND 

HOPED THAT TRADE RELATIONS WOULD BE MAINTAINED ON 
PRIENDLY LEVEL. HE NOTED THAT SOUTH APRICAN PERROCHROME 
EXPORTERS HAD ENCOUNTERED DIPPICULTIES RECENTLY WITH 
CONGESTION OP PORTS IN SOUTH APRICA. ALTHOUGH HE WAS 
NOT PAMILIAR WITH DETAILS OP ALLEGATIONS HE ASKED 
TREASURY'S OPINION OP PETITION. MACDONALD STATED THAT 
TREASURY HAD PORMULATED NO OPINION ON VALIDITY OP 
ALLEGATIONS. 

4. LUBBE RETURNING TO SOUTH APRICA POR LEAVE AND MAY TAKE 
COPY OP LETTER AND PETITION. MACDONALD SAID HE WAS 
PLEASED THAT LUBBE MAY HAVE OPPORTUNITY TO EXPLAIN 
SITUATION TO SOUTH APRICAN OPFICIALS AND OFFERED TO SEND 
TREASURY REPRESENTATIVE TO DISCUSS TECHNICAL ASPECTS OF 
INQUIRY IF NECESSARY. 

5. MEETING FRIENDLY AND CORDIAL WITH BOTH SIDES STRESSING 
NEED TO KEEP MATTER LOW KEY AND MAINTAIN GOOD TRADE 
RELATIONS. KISSINGER 
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